
1) Market Rate
                  (At Brazilian closing time)

BZ- Focus Report CB
BZ-IBGE-weekly CPI = -0.19%
BZ - Empire Manufacturing = 7.1

BZ-CPI by Fipe=+0.2% 
BZ - IGP-10 = +0.46%
US-Jul PPI=0.2%/Ind. Production Jul=1%

BZ-IGP-M 2nd preview=+0.55%
US-Leading Indicators jul=+0.1%
US-Jobless Claims=500K

BZ-IBGE IPCA-15

Week

2) News
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FGV (Getulio Vargas Foundation) released the second preview of IGP-M

(General Price Index) which rose to 0.55% in August, from 0.03% in July. but it is
in line with forecast that ranged from 0.41% to 0.67%. The highlight was the ore
prices that rose 3.47%. 

In early morning, a bull market was expected after positive European
news, as the stronger retail sales in the UK and the increase of central bank
forecast for GDP growth in Germany. But the economic data announced in the
US today erased gains and increased uncertainties regarding the recovery of the
largest economy in the world. The initial jobless claim rose to 500k, while the
forecast was a fall to 478k and the Philadelphia FED’s general business
condition index fell to minus 7.7 in August, indicating contraction in business
activities, much worse than the median forecast 7.0. Dow Jones stock index
dropped -1.39%.  

Ibovespa, the main Brazilian stock index, fell -1.11% and ended quoted at
66887.13 points, due to on concern with the Petrobras’ capitalization. It may be
delayed until after presidential election as the government and the company did
not reach an agreement to set the price of pre-salt crude reserves. 

The Brazilian real weakened against dollar, closing at 1.756, just 0.003
above 1.753 quoted yesterday. Regarding interest rate, there is a consensus
Brazilian central bank will not raise interest rate in the next monetary policy
committee meeting on September 1st, maintaining 10.75% until the end of 2010. 

 


